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'GRRMAN oottairer Jine Ha-
pag-Lloyd is facing another

year in the red despite bene-
fiting from 'much_‘-_'_stmpger

freight rates in tecent weeks.

~That was the message on
Monday from majority share-

holder Tui, which said Hapag-
" Lloyd’s results wete expected
to improve thisyeat. -

* Ben so, tho ling will siill

make a 1088 in 2010, according
to Horst Baier, designated chief

finaricial officer of majox share- .

‘holder Tui; which controls 43%

of Germany s premiet container
carrier and used to be its ma-

jority owner; ..

" “The-operating result in the

first quarter of 2010 could still -

be worse than that of the fourth

quarter of 2009, Mr Baier satd.
" Hapag-Lloyd recorded an

opetating loss (camings before
interest, tax and amortisation)
of €21m (US$28.5m) in the

final three months of 2009 that

s the first quartor
“2000/10 financial year. R
-This was €13m worse than -

- plunged;

Tui’s

in fhe same 2008 quarter, but

-€219m better than the July to

September period of 2009.
Hapag-Lioyd’s Jatestresults

foltow those of Neptune Orient

“Line, which last week rep orted
a 2000. fourth-quarter loss of
US$211m that compared with .
a deficit of US$149m in the

correspondig period of 2008.
" "NOL owns containor line
API., which is ranked number
five in the world in terms of

fleet capacity. The Sitigapore

company was it negotiations
to buy ‘Hapag-Lioyd in 2008
but withdrew ‘its offer when

- conditions inthe container frades

deteriorated as the banking sys-
tem téetered on.collapse.

- Hapag-Lloyd was then
into crisis as its shate-

holders squabbied throughout
much -of last year about how
1o save the line from- going
under and demarded some

tough action by management.

- it

0.: . .
inicluded a €1.1bn cost-

. :-Tha:tj

" Hapag-LIoyd might not need

t6 use the €1.2bn worth of gov-
eriinent guarantees that. were.

granted Jast year wher the cor-

pany needed to be bailed ‘out

* by-its ‘shareholders, which in-

cludea consortium of Hamburg
companies and the local gov-
emnment; Mr Baier said,

- Thé German Federal Gov-

- ernment also stepped in-with
the offer ‘of bank guarantees

that are now the subject of a
Brussels _invegtig‘_atidn-.'_ ' '

tain-about ‘whether the guar-

antess will be required as some
new shipshad to be ‘paid: for.

" Hapag- Lloyd will take de-

fivery of six new ships in 2010
and @ further six vessels in
2011 a0d 2012,

ing program which was .

well under way, with measures
srmounting 0 €820m alteady

- vealised, Me Baier said.’

. The efficiency drive in--
cludes 500 job cuts out of &
fotal headcount of 7,700. -

‘But it is too early tobe cet- .
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